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SUMMARY

So far, Al is boosting
productivity and profits, not
destroying jobs.

Unit labor costs are
moderating, supporting both
earnings and lower inflation.

Research finds no significant
Al-driven harm to employment
or wages yet.

Source: LSEG Datastream, RiverFront. Data quarterly as
of 012026. Chart right shown for illustrative purposes

only. Past performance is no indication of future results.
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The Al ‘Jobs Apocalypse’ That Isn’t

Productivity Surges While Employment Holds Steady

Talk of the 'Al jobs apocalypse' has reached a fever pitch. Some luminaries are
predicting that Al is permanently impairing the jobs landscape — and judging
by the jeers experienced by university commencement speakers brave
enough to mention artificial intelligence, young workers are terrified.

While that may end up proving true — RiverFront's value of 'humility' is never
more relevant than when trying to predict the future — Al adoption has
boosted economic output far more than it's disrupted the jobs market thus
far. The April employment report beat expectations, and US employment has
increased by a net 304,000 jobs so far this year...well above last year's 169,000
through April. Meanwhile, job openings held steady, and both layoffs and quits
were little changed per the most recent JOLTS data.

Importantly for corporate profits and the stock market, output per hour
worked — a proxy for productivity — is skyrocketing. In 01, non-farm
business productivity rose 2.9% year-over-year, well above its long-term
trend. Productivity has grown above trend since the release of ChatGPT in fall
2022 (see Chart 1, below), a dynamic we've been writing about for some time,
with regard to our concept of 'US Economic Exceptionalism'.

Meanwhile, ‘unit labor costs,’ or an approximation for the hourly compensation
required to produce the US" economic output, is growing less than 2% over
the past year. Moderating unit labor costs mean lower pricing power for
workers, but the flip side is a tailwind for corporate profits, since wages are
one of Corporate America's largest input costs. This may be one key factor
behind Q1's all-time high corporate profits and cash flow across both public
and private companies(see Chart 3, page 2) — a trend visible in S&P 500
earnings as well, as we discussed in last week's commentary.
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Moderating unit labor costs are also
historically linked to lower core
inflation, as measured by core PCE
(dark blue line, Chart 2). This is
particularly important for an economy — i
and a Federal Reserve — trying to
manage through a large headline
inflation spike caused by the ongoing
warin Iran.

Chart 2: Moderating Labor Costs Good for Inflation
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This is not to say Al isn't impacting
jobs, particularly in tech — but thus far
it looks more like a transition than a
collapse, in our opinion. Challenger,
Gray & Christmas counted nearly
50,000 Al-linked job cuts announced by
US companies so far in 2026, roughly

-10

17% of all announced layoffs. However,
inour view, tech managers are likely
using Al as a convenient excuse for
needed headcount reductions after the
sector's massive COVID-era hiring binge.
Supporting this view, non-farm payrolls in
the Information industry, while declining,
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Source: LSEG Datastream, NDR Research, RiverFront. Data quarterly as of 01 2026. Chart shown for illustrative

purposes only. Past performance is no indication of future results.

appear to be simply normalizing back to pre-COVID levels.

Recent academic research supports this thesis. The Yale Budget Lab's monthly econometric analysis comparing Al-exposed
and Al-unexposed occupations found no statistically or economically significant impact on either employment or real hourly

wages for Al-exposed workers. Similar findings from the Brookings Institution and the New York Fed point to the same
conclusion: so far, Al appears to be stabilizing and possibly cooling America's labor market — not destroying it.

CONCLUSION: So Far, So Good...Al Boosting, Not Breaking the Economy

Despite widespread fears of Al 'hollowing as Chart 3: US Profits and Cash Flow Skyrocket o202
out'the labor market, the US economy is $5,000

experiencing something like the best of 4,727
both worlds: rising productivity alongsidea  $4.500 06302
resilient jobs market. Al adoption is clearly

reshaping the economy — from labor to $4,000

capital — but the net effect on GDP thus far

appears positive, not negative. This $3,500

echoes the pattern of prior industrial

revolutions, in which technological $3,000

innovation ultimately created economic

prosperity and opportunity, albeit unevenly ~ $2,500

—adynamic we explored more extensively

in our November 2025 deep dive into Al's $2,000

macro and microeconomic effects also

reinforces our continued belief in'US S1500 o1 2014 2016 2018 2020 2022 2024 2026

Economic Exceptionalism'and our related
conviction to remain invested in US assets.

Pre-Tax Corporate Profits: 11.97% y/y
Net Cash Flow: 31.87% y/y

Source: LSEG Datastream, RiverFront. Data quarterly as of (12026. Chart shown for illustrative purposes only. Past

performance is no indication of future results.
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Risk Discussion: All investments in securities, including the strategies discussed above, include a risk of loss of principal
(invested amount)and any profits that have not been realized. Markets fluctuate substantially over time, and have experienced
increased volatility in recent years due to global and domestic economic events. Performance of any investment is not
guaranteed. In arising interest rate environment, the value of fixed-income securities generally declines. Diversification does
not guarantee a profit or protect against a loss. Investments in international and emerging markets securities include exposure
to risks such as currency fluctuations, foreign taxes and regulations, and the potential for illiquid markets and political
instability. Please see the end of this publication for more disclosures.

Important Disclosure Information

The comments above refer generally to financial markets and not RiverFront portfolios or any related performance. Opinions expressed are current as of the date
shown and are subject to change. Past performance is not indicative of future results and diversification does not ensure a profit or protect against loss. All
investments carry some level of risk, including loss of principal. An investment cannot be made directly in an index.

Information or data shown or used in this material was received from sources believed to be reliable, but accuracy is not guaranteed.

This report does not provide recipients with information or advice that is sufficient on which to base an investment decision. This report does not take into
account the specific investment abjectives, financial situation or need of any particular client and may not be suitable for all types of investors. Recipients should
consider the contents of this report as a single factor in making an investment decision. Additional fundamental and other analyses would be required to make an
investment decision about any individual security identified in this report.

Chartered Financial Analyst is a professional designation given by the CFA Institute (formerly AIMR) that measures the competence and integrity of financial
analysts. Candidates are required to pass three levels of exams covering areas such as accounting, economics, ethics, money management and security analysis.
Four years of investment/financial career experience are required before one can become a CFA charterholder. Enrollees in the program must hold a bachelor's
degree.

All charts shown for illustrative purposes only. Technical analysis is based on the study of historical price movements and past trend patterns. There are no
assurances that movements or trends can or will be duplicated in the future.

Stacks represent partial ownership of a corporation. If the corporation does well, its value increases, and investors share in the appreciation. However, if it goes
bankrupt, or performs poorly, investars can lose their entire initial investment (i.e., the stock price can go to zero). Bonds represent a loan made by an investor to a
corporation or government. As such, the investor gets a guaranteed interest rate for a specific period of time and expects to get their original investment back at
the end of that time period, along with the interest earned. Investment risk is repayment of the principal (amount invested). In the event of a bankruptcy or other
corporate disruption, bonds are senior to stocks. Investors should be aware of these differences prior to investing.

In general, the bond market is volatile, and fixed income securities carry interest rate risk. (As interest rates rise, bond prices usually fall, and vice versa). This
effect is usually more pronounced for longer-term securities). Fixed income securities also carry inflation risk, liquidity risk, call risk and credit and default risks
for both issuers and counterparties. Lower-quality fixed income securities involve greater risk of default or price changes due to potential changes in the credit
quality of the issuer. Foreign investments involve greater risks than U.S. investments, and can decline significantly in response to adverse issuer, political,
regulatory, market, and economic risks. Any fixed-income security sold or redeemed prior to maturity may be subject to loss.

Technology and Internet-related stocks, especially of smaller, less-seasoned companies, tend to be more volatile than the averall market.

Artificial intelligence, or Al, refers to the simulation of human intelligence by software-coded heuristics. Nowadays this code is prevalent in everything from
cloudbased, enterprise applications to consumer apps and even embedded firmware.

Index Definitions:
Standard & Poor’s (S&P) 500 Index measures the performance of 500 large cap stocks, which together represent about 80% of the total US equities market.

Definitions:

Corporate Profits represents the US National Income Account, Without Inventory Valuation Adjustment and Capital Consumption Adjustment, Profits After Tax Total,
Current Prices. Compiled by the Bureau of Economic Analysis, US Department of Commerce.

The term cash flow refers to the net amount of cash and cash equivalents being transferred in and out of a company. Cash received represents inflows, while
money spent represents outflows.

Inflation is a gradual loss of purchasing power, reflected in a broad rise in prices for goods and services over time.
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Gross domestic product (GDP) is a monetary measure of the market value of all final goods and services produced in a period (quarterly or yearly) of time.
Personal consumption expenditures (PCE) is the value of goods and services purchased by or for U.S. consumers.

When referring to being “overweight” or “underweight” relative to a market or asset class, RiverFront is referring to our current portfolios’ weightings compared to
the composite benchmarks for each portfolio. Asset class weighting discussion refers to our Advantage portfolios.

RiverFront Investment Group, LLC (“RiverFront”), is a registered investment adviser with the Securities and Exchange Commission. Registration as an investment
adviser does not imply any level of skill or expertise. Any discussion of specific securities is provided for informational purposes only and should not be deemed as
investment advice or a recommendation to buy or sell any individual security mentioned. RiverFront is affiliated with Robert W. Baird & Co. Incorporated (“Baird”)
member FINRA/SIPC, from its minarity ownership interest in RiverFront. RiverFront is owned primarily by its employees through RiverFront Investment Holding
Group, LLC, the holding company for RiverFront. Baird Financial Corparation (BFC) is a minority owner of RiverFront Investment Holding Group, LLC and therefore an
indirect owner of RiverFront. BFC is the parent company of Robert W. Baird & Co. Incorporated, a registered broker/dealer and investment adviser.

Ta review other risks and more information about RiverFront, please visit the website at riverfrontig.com and the Form ADV, Part 2A. Copyright ©2026 RiverFront
Investment Group. All Rights Reserved. [ID 5537247]
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ImportantDisclosures

This material is for use with investment advisory clients or prospects only

The information contained herein represents the opinions of the author and not necessarily Benjamin F. Edwards®.
Benjamin F. Edwards® is providing it for informational purposes only, not as investment advice or a solicitation for the
purchase or sale of any security or class of securities. Benjamin F. Edwards® & Co. (BFE) is a dually-registered broker-
dealer and investment adviser and member of FINRA and SIPC, and its affiliate Benjamin F. Edwards*" Wealth
Management, LLC, d/b/a Edwards Wealth Management (EWM) is an SEC-registered investment adviser. BFE and
EWM are affiliates through their common ownership by Benjamin Edwards, Inc. Depending on the context, the name
Benjamin F. Edwards® refer to either EWM, BFE or both.

As a registered investment adviser, Benjamin F. Edwards offers clients a variety of advisory portfolio options. Any portfolio
discussed is offered at Benjamin F. Edwards as an investment advisory account. To participate, investors must sign an
investment advisory agreement, select a manager, and pay an advisory fee. For additional information regarding fees,
please refer to the third-party asset manager's (asset manager) applicable disclosure documents and Benjamin F. Edwards’
disclosure documents, which may be obtained through your advisor or found on Benjamin F. Edwards’ website,
www.benjaminfedwards.com, under the Important Disclosures section.

Participating in advisory programs may cost the client more or less than if the client were to implement his or her selected
program separately, such as by using a different program sponsor, pursuing the strategy through a brokerage account, or
investing directly with the asset manager. Some factors that might impact the total cost to a client who implements a
program separately include the frequency of trading activity; whether a client might be successful in negotiating a lower
fee with a sub-advisor; rate of commissions, markups or other transaction-related compensation; or whether account fees,
transaction fees or similar charges would be incurred.

Investing in securities entails certain risks, including the potential loss of all or a portion of the proceeds invested.
Individuals should consider their specific financial needs, investment objectives and risk tolerance before making an
investment. Investments can be significantly affected by certain events, including international political and economic
developments, inflation, and other factors. Dividends are not guaranteed and are subject to change or elimination.

Exchange traded funds (ETFs) and mutual funds are sold by prospectus only, which should be read carefully before
investing. Please consider the investment objectives, risk, charges and expenses before investing. The liquidity of ETFs
may not reflect the level of liquidity of other instruments on listed exchanges such as well-recognized, large cap stocks.
The prospectuses, which contain this and other information, can be obtained from your advisor.

Investing in fixed-income securities involves certain risks such as market risk if sold prior to maturity and credit risk
especially if investing in high-yield or “speculative-grade” bonds, which have lower ratings and are subject to greater price
volatility. All fixed-income investments are subject to availability and change in price and may be worth less than original
cost upon redemption or maturity.

There are special risks associated with an investment in real estate, including credit risk, interest rate fluctuations and the
impact of varied economic conditions. Distributions from REIT investments are taxed at the owner’s tax bracket.
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